
 

 

CCXAP assigns BBBg- to Jiangsu Yueda Group Co., Ltd.’s proposed US dollar-

denominated bonds 

 

Hong Kong, 28 May 2020 -- China Chengxin (Asia Pacific) Credit Ratings (“CCXAP”) has assigned 

BBBg- to the proposed US dollar-denominated senior unsecured bonds to be issued by Jiangsu 

Yueda Group Co., Ltd. (“Jiangsu Yueda” or the “Company”).  

The bonds constitute direct, general, unconditional, and unsecured obligations of Jiangsu Yueda 

which shall at all times rank pari passu and without any preference among themselves and at least 

equally with all of Jiangsu Yueda's other present and future unsecured and unsubordinated 

obligations. The Company intends to use the new proceeds for onshore and offshore business 

development and refinancing of onshore indebtedness. 

The ultimate rating on the proposed US dollar-denominated bonds is contingent upon the receipt 

of final documents conforming to information already received.  

Corporate Profile  

Founded in 1989, Jiangsu Yueda is a local state-owned conglomerate in Yancheng City of Jiangsu 

Province that focuses on 4 core business segments including modern services, energy and mineral 

resources, industrial manufacturing, and infrastructure investments.   

The Company is wholly owned by the Yancheng government, with a registered capital of RMB1.0 

billion by the end of 2019, and is supervised by Yancheng State-Owned Asset Supervision and 

Administrative Commission (“Yancheng SASAC”). The Company is the largest local state-owned 

enterprise in Yancheng City in terms of total assets, with total consolidated assets of RMB69.6 

billion which accounted for approximately 24.3% of Yancheng SASAC’s total assets as of 31 

December 2019. In 2019, Jiangsu Yueda recorded total revenue of RMB23.6 billion and net profit 

of RMB858.7 million. In particular, modern services business is the Company’s key segment, which 

accounted for 63.7% of its total revenue in 2019, followed by energy and mineral resources (24.1%), 

industrial manufacturing (6.9%) and infrastructure investment (3.6%).  

Rating Rationale 

The rating of the bonds is equal to the Company’s long-term credit rating as first-time assigned by 

CCXAP on 17 April 2020. We believe that bond holders of the Company are not subject to material 

structural subordination risk, considering that (1) the Company’s diversified business profile (with 

cash flow generation across its operating subsidiaries) can help mitigate structural subordination 



risk; and (2) solid shareholder support will flow through directly to the holding company given the 

Company’s important status in Yancheng City, thereby mitigating any differences in expected loss 

that could result from structural subordination. 

The BBBg- long-term credit rating of Jiangsu Yueda is underpinned by the Company’s (1) largest 

state-owned enterprise status in Yancheng City; (2) moderate diversification benefiting from its 

broad lines of business and quality asset resources; and (3) diversified funding channels. However, 

the rating is constrained by the Company’s (1) business operations that are susceptible to the 

volatility of fundamental economic changes as well as policy changes of China; (2) modest financial 

profile with high debt leverage and low debt coverage; and (3) high refinancing pressure.  

The outbreak of coronavirus has undermined the economic conditions in China which incurred a 

6.8% contraction in GDP in the first quarter of 2020, the first decline since 1992. Secondary and 

tertiary sectors was significantly affected by the lockdown of many cities in China. This exerts 

pressure on Jiangsu Yueda’s business operations and investment returns. Nevertheless, we 

expect the Company could enjoy policy support given its important status in Yancheng City. And 

its diversified business portfolio in different business segments could partially mitigate the negative 

impact from the epidemic.  

Rating Outlook  

The stable outlook on Jiangsu Yueda’s rating reflects our expectation that the Company would 

continue to maintain its leading position as a state-owned enterprise in Yancheng City with strong 

shareholder support and diversified funding channels. Meanwhile, we believe that the Company 

could continue to benefit from its diversified business portfolio. 

What could upgrade the rating?   

The rating could be upgraded if (1) the Company’s overall business profile improves; or (2) the 

Company demonstrates better credit metrics including lower total capitalization ratio and higher 

EBITDA interest coverage ratio. 

What could downgrade the rating?  

The rating could be downgraded if (1) the likelihood of shareholder support significantly decreases; 

(2) there is evidence of weakening overall business profile; or (3) the Company’s credit metrics 

materially deteriorate. 

Rating Methodology 

The methodology used in this rating is the Rating Methodology for Business and Customer Service 

Companies (December 2019).  
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Disclaimer 

 

Credit ratings assigned by China Chengxin (Asia Pacific) Credit Ratings Company Limited (“CCXAP”) are 

based on CCXAP’s rating principles of independence, fairness and objectivity. A credit rating reveals and 

ranks specific risks, but it does not cover all risks embedded in the rated entity or the rated debt issue.  

 

Credit ratings are not recommendations for investors to buy, sell or hold debt securities, nor measurements 

of market value of the rated entities or the rated debt issues. While CCXAP has obtained information from 

sources it believes to be reliable, CCXAP does not perform an audit and undertakes no duty of due diligence 

or independent verification of information it receives from the rated entity.  

 

CCXAP’s public ratings are available at www.ccxap.com (Rating Results) and may be distributed through 

media and other means.  

 

All information published in this document belongs to CCXAP and is subject to change without prior notice by 

CCXAP. CCXAP considers the information contained in this document reliable. However, all information is 

provided on an "as is" and "as available" basis and CCXAP does not guarantee the accuracy, adequacy, 

completeness or timeliness of any information included in this document. None of the information may be used, 

including without limitation reproducing, amending, sending, distributing, transferring, lending, translating, or 

adapting the information, for subsequent use without CCXAP's prior written permission.  

 

CCXAP is not liable for any in whole or part caused by, resulting from or relating to any error (neglect or 

otherwise) or other circumstance or contingency within or outside the control of CCXAP's or any of its directors, 

officers, employees or agents in connection with the procurement, collection, compilation, interpretation, 

analysis, editing, transcription, publication, communication or delivery of any such information, or any direct, 

indirect, special, consequential, compensatory or incidental damages whatsoever (including without limitation 

lost profits), even if CCXAP, or representatives thereof, are advised of the possibility of such damage, losses 

or expenses. 
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