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New issuance continued to rise; Founder Group failed to
repay onshore bond

Headline: Strong US employment data supports the Fed to keep

interest rate unchanged

The US employment data released this week showed a strong trend again. In November, the US
non-farm payroll increased by 266,000, the largest increase in 10 months. The historically low
unemployment rate fell again, dipping to 3.5%, a 50-year low, from 3.6% in October. In addition,
initial jobless claims fell to 203,000, close to the low of May of this year. Despite the continued
downturn in manufacturing, the economy is still expanding moderately, which is expected to
give the Fed more reasons to keep interest rate unchanged.

Exchange Rate: RMB exchange rate continued to fluctuate
The RMB exchange rate is relatively more sensitive to market news, showing greater flexibility.
As of December 6, the intermediate price of the RMB exchange rate closed at 7.0383.

Interest Rate: China Government Bonds yields generally rose; US
Treasury yields rallied after falling

The yields of China Government Bonds generally rose slightly within a fluctuation of about 2bp.
Affected by news on China-US trade deal and strong US non-farm data, US Treasury yields
rallied after falling. As of December 6, the yield spread between China and US 10-year note was
133.9bp, narrowing by 5.0bp from last Friday and widening by 78.6bp from the beginning of
the year.

Chinese Offshore Bond Market

Primary Market: New issuance continued to rise, real estate companies were the
key issuers

From December 2 to December 6, there were 26 new issues with a total issued volume of
USD6.9 billion, increasing by 65.0% over the last week. Real estate companies were the key
issuers with an issued volume of USD2.3 billion, accounting for 33.6% of the total amount.
Secondary Market: Returns on investment grade bonds and high-yield bonds
declined

As of December 6, the YTD return on Chinese USD corporate bond index declined by 39bp over
last week to 9.10%, of which investment grade bond index was 8.68% and high-yield bond
index was 10.36%, decreasing by 14bp and 90bp over last week, respectively.

Risk Event: Founder Group failed to repay onshore bond

Panda Bond Market: Yuexiu Transportation, Crédit Agricole, and

Beijing Enterprises Clean Energy issued 3 bonds this week
This week, Yuexiu Transportation, Crédit Agricole, and Beijing Enterprises Clean Energy
successively issued 3 Panda Bonds, raising a total of RMB2.5 billion.
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Headline: Strong US employment data supports the Fed to keep interest rate unchanged

The US employment data released this week showed a strong trend again. In November, the
US non-farm payroll increased by 266,000, higher than the expected increase of 180,000. The
previous figure was revised from 128,000 to 156,000. The increase was the largest in 10
months, mainly due to the return of GM workers who had previously struck, and the increase
in hiring in healthcare sector. The historically low unemployment rate fell again, dipping from
3.6% in October to 3.5% in November, better than the 3.6% forecast and hitting a 50-year low.
In addition, as of November 23, initial jobless claims fell to 203,000, close to the low of May
this year. Despite the continued downturn in manufacturing, the economy is still expanding
moderately, which is expected to give the Fed more reasons to keep interest rate unchanged,
and support the Fed's view that maintaining a strong labor market can support consumers
and economic growth.

Exchange Rate: RMB exchange rate continued to fluctuate

The RMB exchange rate is relatively more sensitive to market news, showing greater flexibility.
As of December 6, the intermediate price of the RMB exchange rate closed at 7.0383, up 85bp
from last Friday. Both onshore and offshore RMB exchange rate rose and then declined, closing
at 7.0340 and 7.0245 respectively, down 75bp and 76bp from last Friday. External factors and
November's economic data are the main factors that resulted in the fluctuation of RMB
exchange rate in December. It is expected that the RMB exchange rate will continue to fluctuate
within a wider range.

Figure 1 : RMB Exchange Rate
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Interest Rate: China Government Bonds yields generally rose; US Treasury yields rallied after

falling
During the week, the yields of China Government Bonds generally rose slightly within a
fluctuation of about 2bp. As of December 6, the 3-year, 5-year, 7-year, 10-year Government
Bond yields rose from last Friday, closing at 2.8327%, 2.9870%, 3.1613% and 3.1751%,
respectively; the 1-year of Government Bond yield declined slightly from last Friday, closing at
2.6414%. On December 3, data released by the Central Clearing Company showed that the
amount of custody of overseas institutions reached RMB1,876.6 billion in November, an
increase of RMB64.5 billion from last month, and an increase of 25.31% YoY. Since December
2018, overseas institutions have increased their holdings of Chinese bonds for 12 consecutive
months.

Figure 2 : China Government Bond Yields
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Last Tuesday, US President Donald Trump said that the first phase of China-US trade deal
might have to wait until after the US 2020 presidential election, and market risk aversion led
to a sharp decline in US Treasury yields. Since then, market news came out that China and US
were close to reaching a trade deal, coupled with strong US non-farm data, US Treasury yields
rebounded. As of December 6, the 2-year Treasury yield closed at 1.61%, unchanged from last
Friday; the 5-year, 10-year and 30-year Treasury yields closed at 1.67%, 1.84% and 2.29%,
increasing by 5bp, 6bp and 8bp over last Friday, respectively. The spread between the 2-year
and 10-year widened by 6bp to 23bp from last Friday, while the spread between the 5-year
and 30-year widened by 3bp to 62bp from last Friday. As of December 6, the yield spread
between China and US 10-year note was 133.9bp, narrowing by 5.0bp from last Friday and
widening by 78.6bp from the beginning of the year.

Figure 3 : US Treasury Yields and Yields Spread
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Figure 4 : Spread between China and US 10-year bond
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The credit spread of

Barclays Asia USD investment bond and high-yield bond widened. As of

December 6, investment-grade bond spreads widened slightly by 0.2bp to 126bp from last

week, and high-yield

spreads widened by 21.3bp to 533bp from last week.

Figure 5 : Credit spread of investment grade bond and high-yield bond index
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Cross-horder Bonds Weekly Report

Chinese Offshore Bond Market
Primary Market: New issuance continued to rise, real estate companies were the key
issuers

From December 2 to December 6, there were 26 new issues with a total issued volume of

USD®6.9 billion, increasing by 65.0% over the last week. Real estate companies were the key
issuers with an issued volume of USD2.3 billion, accounting for 33.6% of the total amount.

Table 1 : New issuance of Chinese offshore bonds (20191202-20191206)
Issuer Rating Issue Rating
Maturity Tenor Industry  (Moody’s/S&P/  (Moody’s/S&P/
Fitch) Fitch)

Amount

Prici
ricing Obligor Currency

Coupon

Date (million) (%)

Taixing Zhongxing State-owned

2019/12/2 Asset Management & Investment ~ USD 200 5.5 2022/12/9 3 Chengtou -/-/- -/-/-
Co Ltd
. Consumer
2019/12/2 Kanger International Bhd MYR 2 2 2022/4/15 2.4 . . -/-/- -/-/-
Discretionary
Chenzhou Hi-Tech Investment
2019/12/3 . EUR 77 3 2022/12/10 3 Chengtou -/-/- -/-/-
Holdings Co Ltd
2019/12/3 Redco Properties Group Ltd usD 250 11.5 2020/12/8 364D Real Estate -/B/B -/-/-
2019/12/3 Ronshine China Holdings Ltd uSh 324 8.1 2023/6/9 3.5 Real Estate B1/B+/BB- -/-/BB-
2019/12/3 China Resources Land Ltd USD 1,050 3.75 - Perpetual Real Estate Baal/BBB+/BBB+ Baa2/-/-
Bank of Communications . .
2019/12/3 . . . UsD 600 3ML+107.5 2024/12/10 5 Financials A2/A-/A A3/-/A
Financial Leasing Co Ltd
2019/12/3 China Huaneng Group Co Ltd usD 400 2.4 2022/12/10 3 Utilities A2/A-/A A2/-/Ae
2019/12/3 China Huaneng Group Co Ltd usDh 500 2.6 2024/12/10 5 Utilities A2/A-/A A2/-/Ae
2019/12/3 China Huaneng Group Co Ltd usD 600 3 2029/12/10 10 Utilities A2/A-/A A2/-/Ae
Consumer
2019/12/3 China Yuhua Education Corp Ltd HKD 2,024 0.9 2024/12/27 5 . . -/-/- -/-/-
Discretionary
CMB International Capital Corp . .
2019/12/3 el USsD 2 2.55 2020/1/29 50D Financials Baal/BBB+/- -/-/-
China Everbright Bank Co
2019/12/4 UsD 500 3ML+70 2022/12/11 3 Banks Baa2/-/BBB -/-/BBBe
Ltd/Hong Kong
Bosideng International Holdings Consumer
2019/12/4 USsD 275 1 2024/12/17 5 . . -/-/- -/-/-
Ltd Discretionary
Kunming Rail Transit Group Co
2019/12/5 Ltd UsD 300 3.5 2022/12/12 3 Chengtou Baal/-/BBB+ Baal/-/BBB+e
Kunming Rail Transit Group Co
2019/12/5 el USsD 200 3.9 2024/12/12 5 Chengtou Baal/-/BBB+ Baal/-/BBB+e
2019/12/5 Zhuhai Huafa Group Co Ltd UsD 200 3.7 2020/12/10 364D  Real Estate -/-/BBB -/-/-
2019/12/5 China South City Holdings Ltd uSsD 150 11.5 2022/2/12 2.2 Real Estate -/B-/B -/-/Be
2019/12/5 Seazen Holdings Co Ltd usD 350 7.5 2021/12/16 2 Real Estate Ba2/-/BB*- -/-/BBe
Jiangsu Jintan Guofa
2019/12/5 International Investment  USD 100 7 2022/12/10 3 Chengtou -/-/- -/-/-
Development Co Ltd
Consumer
2019/12/6 XingHe Holdings Berhad MYR 2 1 2022/8/23 2.7 Stan] -/-/- -/-/-
aples
. Consumer
2019/12/6 Kanger International Bhd MYR 2.5 2 2022/4/15 2.3 . . -/-/- -/-/-
Discretionary
. L Consumer
2019/12/6 China Eastern Airlines Corp Ltd KRW 300,000 2.4 2022/12/6 3 . . Al/-/- -/-/-
Discretionary
Wuhan Jiangxia Agriculture
2019/12/6 usD 68 3.4 2022/11/12 2.9 Chengtou == ==
Group Co Ltd
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Xinyi  City Investment &
2019/12/6 usD 100 7 2022/12/11 3 Chengtou -/-/BB- -/-/BB-e
Development Co Ltd

China Ping An Insurance . .
2019/12/6 . USsD 150 2.5 2020/12/11 364D Financials Baa2/-/- -/-/-
Overseas Holdings Ltd

Sources: Bloomberg, CCX research

On December 2, Danyang Investment Group Co Ltd announced tap bond offering.

Table 2 : Tap bond offering (20191202-20191206)

Amount c Issuer Rating  Issue Rating
oupon , ,
Pricing date Obligor Currency - % Maturity Tenor Industry (Moody’s/S&P/(Moody’s/S&P
(million) ) Fitch) Fitch)
225
2019/12/2 Danyang Investment Group Co Ltd usD 7 2022/11/22 3 Chengtou -/-/- -/-/-
(reoffered 20)

Sources: Bloomberg, CCX research

Recently, ]D.com, Inc. planned to issue offshore bonds.

Secondary Market: Returns on investment grade bonds and high-yield bonds declined

As of December 6, the YTD return on Chinese USD corporate bond index declined by 39bp over
last week to 9.10%, of which investment grade bond index was 8.68% and high-yield bond
index was 10.36%, decreasing by 14bp and 90bp over last week, respectively.

Figure 6 : YTD return on Chinese USD bond index
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For the credit rating changes of cross-border bond market, the rating agencies took positive
rating actions on 3 Chinese issuers; and negative rating action on 7 Chinese issuers from
December 2 to December 6.
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Table 3 : Credit rating changes of cross-border bond market (20191202-20191206)

Latest Rating

Entity

Outlook Date

International Rating:

Hilong Holding Limited Energy B1 POS 2019/12/2 B1
[}
s
& Hangzhou Finance and . .
a Financials BBB+ STABLE 2019/12/5 BBB
= Investment Group Co Ltd

China Southern Power .

. Utilities A+ STABLE 2019/12/5 A
Grid Co Ltd
Guangzhou Finance . .
. Financials BBB+ STABLE 2019/12/4 BBB+
Holdings Group Co Ltd
o Rating

Zijin Mining Group Co .

Led Materials BBB- Watch 2019/12/6 BBB-
3 Negative
&
&
2 Fubon Property . .
o Financials A3 NEG 2019/12/6 A3
8 Insurance Co Ltd

Yida China Holdings Ltd Real Estate CCC- NEG 2019/12/6 Cccc

Domestic Rating:

Peking University

Technology A NEG 2019/12/2 AAA
Founder Group Corp
Rating
Consumer
Tunghsu Group Co Ltd . . BBB Watch 2019/12/3 A
° Discretionary .
Z Negative
©
—
)
]
2
o
a
Consumer
Tunghsu Group Co Ltd . . BBB NEG 2019/12/4 A
Discretionary
R . Rating
Tibet Financial Leasing . .
Financials AA+ Watch 2019/12/6 AA+
Co Ltd )
Negative

Cross-horder Bonds Weekly Report

Last Rating

Outlook

Rating
Watch
Positive

STABLE

STABLE

POS

STABLE

STABLE

NEG

STABLE

Rating
Watch

Negative

NEG

STABLE

2019/9/10

2018/12/12

2018/12/10

2018/5/4

2018/7/19

2017/12/20

2019/4/19

2019/6/21
2019/6/24

2019/11/20

2019/11/21

2019/8/6

Rating
Agency

Moody's

Fitch

Fitch

S&P

S&P

Moody's

S&P

Lianhe
Rating/
United
Rating

Lianhe
Rating

Pengyuan

United
Rating

Reason of
Change

Strengthened
business profile

Increasing
government
support
Increasing parent
company support
Below expected
government's
creditworthiness
Higher leverage
after proposed
acquisition
Dilemma
between
profitability and
market position
Heightened
likelihood of
nonpayment of
offshore notes

Failure to pay the
principal and
interest on time
and in full

Failure to pay
interest and

principal

Failure to pay
interest and

principal

Shareholder
failed to pay
interest and

principal

Sources: Bloomberg, Wind, CCX research

Risk Event: Founder Group failed to repay onshore bond

On December 2, Peking University Founder Group Corp. ("Founder Group" or the "Company")
issued an announcement that, as of December 2, 2019, the Company failed to repay the
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principal and interest of "19 Founder SCP002" in full and on time. Affected by the onshore risk
event of Founder Group, the prices of several dollar bonds of the Company fell sharply.
According to Bloomberg, as of December 10, the prices of Founder Group's dollar bonds closed
between 30 and 40 cents.

Panda Bond Market: Yuexiu Transportation, Crédit Agricole, and Beijing Enterprises Clean
Energy issued 3 bonds this week

This week, Yuexiu Yuexiu Transport Infrastructure Limited ("Yuexiu Transportation"), Crédit
Agricole S.A. ("Crédit Agricole"), and Beijing Enterprises Clean Energy Group Limited ("Beijing
Enterprises Clean Energy") successively issued 3 Panda Bonds, raising a total capital of
RMB2.5 billion.

On December 2 and 5, Yuexiu Transportation and Crédit Agricole successfully issued a MTN
and a financial bond in the Interbank Market, respectively. This is the first bond Yuexiu
Transportation issued since its last appearance in the Panda Bond market in 2016. The bond
raised RMB1 billion at coupon rate of 3.58%, with a tenor of 3 years. CCXI assigned AAA to
both the bond and issuer. Crédit Agricole made its debut on the Panda Bond market through a
3-year bond at the coupon rate of 3.40%, raising RMB1 billion in total. CCXI assigned AAA to
both the bond and issuer.

On December 6, Beijing Enterprises Clean Energy publicly issued green corporate bonds
(SeriesI) to qualified investors on the Shenzhen Stock Exchange. The bond has two types: Type
A bond is a 5-year fixed-rate bond with an option for issuer to adjust coupon rate and put
option for investors at the end of the third year; Type B bond is a 3-year fixed rate bond, with
an option for issuer to adjust coupon rate and put option for investors at the end of the second
year. Type B bond was successfully issued at a coupon rate of 5.99%, raising RMB500 million,
while Type A bond was not issued. Lianhe assigned AA+ to both the bond and issuer.

As of December 6, there were 21 issuers that issued 38 Panda Bonds in 2019, with a total
issuance amount of RMB58.84 billion and an average coupon of 3.65%. These bonds were
mostly issued in the Interbank Market and with tenor mainly on 3 years.

Table 4 : New issuance of Panda Bond in 2019 (20190101-20191206)

Amount Coupon Local Ratin,
Issuer (RMB P Issue date Maturity Tenor Bond Type Issue Market g
. (%) Agency
billion)
; Shenzhen Stock
Ee”mg G Eme{?”.sefj Clean 5 5.99 2019/12/6  2022/12/6 3 Corporate Bond Lianhe
nergy Group Limite: Exchange
e . . . China Interbank China
Crédit Agricole S.A. 10 3.40 2019/12/5 2022/12/5 3 Financial Bond Market it
Yuexiu Transport China Interbank China
Infrastructure Limited 10 3.58 2019/12/2 2022/12/2 3 MTN Market Chengxin
JD.com, Inc. 2 280  2019/11/26 2019/12/26  0.08 PPN Ch'“;gﬁfi’a“k
. . . China Interbank China
China Mengniu Dairy Co. Ltd 1 3.67 2019/11/22  2022/11/22 3 MTN Market Chengxin
. China Interbank China Bond
Daimler AG 2 3.68 2019/11/13 2021/11/13 2 PPN Market et
. China Interbank China Bond
Daimler AG 3 4.04 2019/11/13 2022/11/13 3 PPN Market Rating
. China Interbank China
BMW Finance N.V. 2 3.37 2019/10/21 2020/10/21 1 PPN Market Chengxin
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. China Interbank China
BMW Finance N.V. 1 3.57 2019/10/21  2021/10/21 2 PPN Market Chengxin
China Traditional Chinese China Interbank China
Medicine Holdings Co., Ltd. & S 2O 0B 7)) L 67 Market Chengxin
Semiconductor . .
Manufacturing International 15 250  2019/10/11  2019/12/25 3 MTN China Interbank China
Corp Market Chengxin
China Power International China Interbank China
Development Limited L 2.80 AR AP 0.74 — Market Chengxin
China Power International China Interbank China
Development Limited 2 3.55 2019/9/5 2022/9/5 3 MTN Market Chengxin
. . . China Interbank China
China Mengniu Dairy Co. Ltd 1 2.96 2019/8/23 2020/2/19 0.5 SCP Market e
. China Interbank China Bond
Daimler AG 3 3.84 2019/8/12 2022/8/12 3 PPN Market Rating
. China Interbank China Bond
Daimler AG 2 3.53 2019/8/12 2021/8/12 2 PPN Market Frifiir
. o . - China Interbank China
Cassa depositi e prestiti S.p.A. 1 4.50 2019/8/1 2022/8/1 3 Financial Bond Market Chengxin
Semiconductor . .
Manufacturing International 2 3.10 2019/7/25  2020/4/20  0.76 scp Chipily Sihanle e
Car Market Chengxin
. China Interbank China
BMW Finance N.V. 1.5 3.30 2019/7/12 2020/7/12 1 PPN Market Chengxin
. China Interbank China
BMW Finance N.V. 2 3.98 2019/7/12 2022/7/12 3 PPN Market Greumen
. . . China Interbank China
Malayan Banking Berhad 1 3.28 2019/6/21 2020/6/21 1 Financial Bond Market Chengxin
. . . China Interbank China
Malayan Banking Berhad 1 3.58 2019/6/21 2022/6/21 3 Financial Bond Market Chengxin
. International China Interbank .
The Republic of Portugal 2 4.09 2019/6/3 2022/6/3 3 Institutional Bond Market Lianhe
. S International China Interbank .
Republic of the Philippines 2.5 3.58 2019/5/20 2022/5/20 3 Institutional Bond Market Lianhe
Trafigura Private Trading China Interbank .
Enterprise Limited 0.54 5.49 2019/5/20 2022/5/20 3 PPN Market Lianhe
. . Shanghai Stock China
CITIC Pacific Limited 1 3.90 2019/5/20 2022/5/20 3 Corporate Bond e e Greumen
Semiconductor . )
Manufacturing International 1 3.10 2019/4/29  2019/10/26 0.5 scp China Interbank China
Corp Market Chengxin
Semiconductor . .
Manufacturing International 05 3.05 2019/4/29  2019/10/26 0.5 Scp St R LS i)
o Market Chengxin
. . . China Interbank China
China Mengniu Dairy Co. Ltd 1 3.35 2019/4/19 2019/12/30 0.7 SCP Market Chengxin
. . - Shenzhen Stock Shanghai
GLP China Holdings Limited 33 4.35 2019/3/18 2028/3/18 9 Corporate Bond ElCiane Brilliance
. Commercial Bank China Interbank China
United Overseas Bank Ltd 2 3.49 2019/3/14 2022/3/14 3 Bond Market Chengxin
. China Interbank China
BMW Finance N.V. 3 4.00 2019/3/8 2022/3/8 3 PPN Market i
. China
Semiconductor China Interbank Chengxin/
Manufacturing International 1.5 3.57 2019/3/4 2022/3/4 3 MTN Market China Bond
Corp. .
Rating
International China Interbank g
New Development Bank 2 3.00 2019/2/26 2022/2/26 3 Institutional Bond Market Chgngx1n/
Lianhe
International China Interbank China
New Development Bank 1 3.32 2019/2/26 2024/2/26 5 Institutional Bond Market Cl}j:ﬁﬁlen/
China Everbright Water Ltd 0.7 389  2019/1/21  2024/1/21 5 CorporateBond  SpanghaiStock ehanehal
Exchange Brilliance
. . Shanghai
Beijing Enterprises Water China Interbank 1
Group Ltd 1 3.95 2019/1/11 2026/1/11 7 MTN Market Brilliance /
Dagong
. . Shanghai
Beijing Enterprises Water China Interbank s
G il 1 4.49 2019/1/11 2029/1/11 10 MTN Market Br];l;?:rfg /

Sources: Bloomberg, CCX research
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PASR AL DR g iE . e, rhiifs E B TR PE . Sk se k. SRR B R AT A &M AR T R sl 7
R SRR MRS T, S EBRASHE A ASUE AT SLARE a) il s EpreiE g, 28, @i, AEAREG Wk, 9
ey odbr. BHEE. ST RR. PR LAME B T s H s BRI A R RO BRI R SRR . B Rk ER . B4
FAF B A A B A R B, B b) BIAE A [ PR S BOE A2 B BRI RER:, AT Hh i BN RE A b A5
S5 R A L B ) A R AR AR T 54T

AT RS (5 B RGBS A5 TG00 W 554 A g (o) REzm HUR BEARRE Ny — R UL, T AS RE AR 9 o S ki sl
Fou L FEAEMIESRAE . (s EEext B E R0 S Bt S, SRR SR RTR Y H AT
LB A AT W R sl R AR DR . A5 APPSR B M5 B B R R IR RN 5 B i — AR 3R . AR, 5t
WOSES FRA S MRS ROZO R — RAESR . B DNRATAL BRIEN. FEHSCREANEL, B i et .
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