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From May 5 to May 9

New Issuance of Chinese Offshore Bonds Increased Slightly;
Return on Chinese USD Bonds Increased

Headline: China's April China Services PMI recorded 50.7; the Federal
Reserve held its key interest rate unchanged

On May 6, China reported its April Caixin Services PMI at 50.7, missing
expectations and down from the previous reading. On May 8, the US Federal
Reserve announced its decision to keep interest rates unchanged at 4.25%
to 4.5%.

Exchange Rate: RMB Depreciated; USD Index Increased

Last week, the RMB has depreciated. As of May 9, the RMB/USD middle rate
closed at 7.2095, up by 81.0bp from last Friday. The USD Index closed at
100.339, up by 0.31% from last Friday.

Interest Rate: Chinese Government Bond Yields Decreased; US Treasury
Yields Increased

Last week, China Government Bond vyields decreased. As the Federal
Reserve announced that it would not cut interest rates, US Treasury yields
increased.

Chinese Offshore Bond Market

Primary Market: New Issuance of Chinese Offshore Bonds Increased
Slightly

From May 5 to May 9, Chinese enterprises issued 15 new bonds in the
offshore market, totaling about USD693 million, an increase of 0.34% from
last week. Among them, financial institutions were the main issuers, issuing
a total of USD635 million in bonds.

Secondary Market: Return on Chinese USD Bonds Increased

As of May 9, the return rate of Chinese USD bonds increased by 8.0bp to
2.47% compared to last Friday, among which the return rate of investment-
grade bonds increased by 4.0bp to 4.08%, while the return rate of high-yield
bonds increased by 34.0bp to 4.25%.

Rating Actions: CCXAP took rating actions on one Chinese issuer
On May 9, CCXAP assigned first-time long-term credit rating of Ag- to

Longkou Longtou State-owned Holding Development Co., Ltd., with stable
outlook.
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Headline: China's April China Services PMI recorded 50.7; the Federal
Reserve held its key interest rate unchanged

On May 6, the Caixin China Services PMI posted 50.7 in April, down from 51.9 in March. This marked
the twenty-eighth successive month in which the index has posted above the crucial 50 no-change
mark to indicate an expansion of services activity in China. However, the rate of growth eased to the
softest since last September. Earlier data showed the April Caixin Manufacturing PMI had declined
to 50.4, marking a three-month low. Both manufacturing and service sectors experienced slower
output growth during the month, with the Composite Output Index dropping from 51.8 in March to
51.1, reflecting that the pace of production and business activity growth had slowed to a three-
month low. The expansion of new business volumes also decelerated overall, registering the
weakest growth in seven months, with new export business volumes slipping back into contraction
territory. China's service sector expanded at a softer pace at the start of the second quarter of 2025.
This was driven by a slower and only marginal rise in new business, which in turn was impacted by
recent tariff announcements. Business sentiment dipped to the lowest level seen since February
2020, while staffing levels continued to fall. Concurrently, concerns over the outlook for sales led
service providers to reduce their charges again despite stronger cost inflation in April. The slowdown
in service sector activity expansion mirrored trends in new business. Reports indicated that frequent
tariff changes in April disrupted goods trade and negatively impacted some service sector
enterprises, causing the growth rate of total new business to fall to a 28-month low. New export
business volumes showed only slight growth, with some firms reporting improved external demand,
mainly attributable to growth in the tourism sector.

On May 8, the Federal Reserve announced its interest rate decision, maintaining the target range at
4.25% to 4.5%, in line with market expectations. This marks the third consecutive pause in rate
adjustments since January of this year. The statement indicated heightened uncertainty regarding
the US economic outlook, while the Fed reiterated its focus on the risks of both aspects of its dual
mandate. Although swings in net exports have affected the data, economic activity has continued to
expand at a solid pace. Following the announcement, traders continue to expect a rate cut by July,
with a total of three reductions this year. In his subsequent press conference, Fed Chair Powell
conveyed several key policy signals. He stated that the Fed is in no hurry to take action, noting that
future circumstances could potentially warrant either rate cuts or maintaining the current stance.
Market analysts interpreted Powell's remarks as generally dovish in tone, preserving the possibility
of future interest rate cuts while alleviating concerns about the Fed's independence.

Exchange Rate: RMB depreciated, USD index increased

In the past week, the RMB has depreciated. As of May 9, the RMB/USD middle rate closed at 7.2095,
up by 81.0bp from last Friday. The RMB/EUR middle rate closed at 8.1118, down by 1132.0bp from
last Friday. The USD Index closed at 100.339, up by 0.31% from last Friday.
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Figure 1: RMB exchange rate
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Interest Rate: Chinese Government Bond yields decreased; US Treasury
yields increased

In the past week, China Government Bond yields generally decreased. As of May 9, the 1-year, 3-
year, 5-year, 7-year, and 10-year China Government Bond vyields were 1.4194%, 1.4633%,
1.4957%, 1.5720% and 1.6351%, respectively. Compared with last Friday, the 1-year bond
decreased by 4.05bp, the 3-year bond decreased by 1.33bp, the 5-year bond decreased by 2.06bp,
the 7-year bond decreased by 0.86bp and the 10-year bond increased by 1.08bp.

Figure 2: China Government Bond yields
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As the Federal Reserve announced that it would not cut interest rates, US Treasury yields increased.
As of May 9, the 2-year, 5-year, 10-year, and 30-year US treasury yields were 3.8910%, 4.0007%,
4.3785% and 4.8343%, respectively. Up by 6.71bp, 8.23bp, 7.02bp and 4.54bp from last Friday,
respectively. For US Treasury yield spreads, the spread between the 2-year and 10-year Treasury
notes widened by 0.31bp to 48.75bp compared to last Friday, and the spread between the 5-year
and 30-year Treasury bonds narrowed by 3.69bp to 83.36bp compared to last Friday.

Figure 3: US Treasury yields and yield spreads
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As of May 9, the 10-year Treasury bond interest rate gap between China and the United States was
-274.3, narrowing by 5.9bp from last Friday and widening by 15.0bp from the beginning of the year.

Figure 4: Yield spread between 10-year note of China and US
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Primary Market: new issuance of Chinese offshore bonds increased
From May 5 to May 9, Chinese enterprises issued 15 new bonds in the offshore market, totaling

about USD693 million, anincrease of 0.34% from last week. Among them, financial institutions were
the main issuers, issuing a total of USD635 million in bonds.
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Table 1: New issuance of Chinese offshore bonds (20250505-20250509)

Announceme . Curre Amou Coupo . Indus . Issue
nt date Obligor hey nt n (%) Maturity Tenor try Issuer Rating Rating
Industrial & Commercial Bank SOFR
2025/5/6 of China Ltd/London usb 100 +52 2028/5/13 3 Banks Al/--/-- -/-/-
China Construction Bank Corp
2025/5/7 Luxembourg Branch EUR 100 2.335 2028/5/13 3 Banks Al/--/ /-/
BOCOM International Financ
2025/5/7 Holdings Co Ltd usb 0.5 0 2028/5/16 3.02 ials Baal/--/A --/--/A
2025757 | Industrial Big';go Ltd/Hong | Ny | 300 | 199 | 2026/5/16 | 365D | Banks | Baa2/-/-- /-
202557 | GFHoldings ponKongCom | ysp | 10 | ass | 20258113 | 9ep | "N /- /-
China CITIC Bank
2025/5/8 International Ltd CNY 220 1.95 2026/5/8 360D Banks A3/--/BBB+ Baa2/--/--
BOCOM International Financ
2025/5/8 Holdings Co Ltd usb 0.5 0 2028/5/16 3.02 ials Baal/--/A --/--/A
Huatai International Financial Financ
2025/5/8 Holdings Co Ltd usb 50 0 2025/8/20 96D ials -/BBB+/-- -/-/-
China Securities International Financ
2025/5/8 Finance Holding Co Ltd usb 2.5 4.32 2025/6/18 34D ials -/-/- -/-/-
Agricultural Bank of China SOFR
2025/5/9 Ltd/Hong Kong usb 200 +43 2027/5/15 2 Banks Al/--/A Al/--/
2025/5/9 Qingdao Langu International CNY 216 6.8 2028/2/28 279 Cheng J-J- J-J-
Co Ltd tou
Huatai International Financial Financ
2025/5/9 Holdings Co Ltd usb 50 4.68 2025/11/19 187D ials -/BBB+/-- -/-/-
2025/5/9 CITIC Securities International USsD 78 3.9 2025/8/17 93D F|.nanc Baal/BBB+/- -J-/-
Co Ltd ials
Huatai International Financial Financ
2025/5/9 Holdings Co Ltd usb 50 4.68 2025/11/18 186D ials -/BBB+/-- -/-/-
Shouguang City Investment Cheng o L
2025/5/9 Holding Group Co Ltd CNY 200 6.6 2027/5/14 2 tou /-/ /-/

Sources: CCXAP research
Secondary Market: return on Chinese USD bonds increased

As of May 9, the year-to-date return? of Chinese USD bonds increased by 8.0bp to 2.47% compared
to last Friday, among which the return rate of investment-grade bonds increased by 4.0bp to 4.08%,
while the return rate of high-yield bonds increased by 34.0bp to 4.25%. By industry, the return rate
of non-financial bonds was 2.27%, up by 3.0bp from last Friday. The return rate of financial bonds
was 2.19%, up by 3.0bp. The return rate of real estate was 4.41%, up by 1.0bp. The return rate of
Chengtou was 2.66%, up by 13.0bp.

1 Year-to-date return measures the return since January 2, 2025
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Figure 5: YTD return on Markit iBoxx Chinese USD bond index
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As of May 9, the spread of Chinese USD bonds narrowed by 2.8bp to 147.42bp from last Friday,
among which the spread of investment-grade bonds narrowed by 3.5bp to 82.82bp, and the spread
of high-yield bonds widened by 0.5bp to 546.86bp.

Figure 6: Yield Spreads of Bloomberg Barclays Chinese USD bond index
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From May 5 to May 9, the following table shows the 10 bonds with the largest yield increases. Among
them, the yield of the overseas bond issued by China Vanke Co., Ltd. changed the most.

Table 2: Chinese offshore bonds with largest increase in yield (20250505-20250509)

X . Last Price Years to Yield to .
Security Name Obligor (USD) Maturity Convention Yield Change
VNKRLE 3.15 05/12/25 China Vanke Co., Ltd. 99.962 0.01 7.595 4.1795M
ZHONAN 3 1/8 07/16/25 ZhongAn Online Property 100.063 0.18 -19.345 1.3125M
Insurance Co., Ltd.
HUAWEI 4 1/8 05/19/25 Huawei I”"eStC:j”t Holding Co., 99.981 0.02 5.386 294
CHGRID 1 3/4 05/19/25 State Grid Corporation of China 100.075 0.02 -3.659 276
CCB 31/805/17/25 China Construction Bank/London 99.984 0.01 4.969 261.4
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CHGRID 1 3/4 05/19/25 State Grid Corporation of China 100.075 0.02 -3.659 187.1
Industrial and Commercial Bank
. . . 147.
ICBCAS Float 05/26/25 of China (New Zealand) Co., Ltd. 100.013 0.04 4.411 5
Kunming Industrial Development
KNMIDI 8 08/20/26 97.126 1.27 10.967 67.1
Investment Co., Ltd.
SYCTOP 6.3 08/27/27 Shiyan Urbaofteéam” Group 97.863 2.29 7.327 59.7
WESCHI 4.95 07/08/26 China West Cement Co., Ltd. 79.319 1.16 27.016 50.5

Note: M in the rate of return change represents 1000; all defaulting entities have been excluded
Sources: CCXAP research

Ratings Action: CCXAP took rating actions on one Chinese issuer

On May 9, CCXAP assigned Longkou Longtou State-owned Holding Development Co., Ltd. a
first-time long-term credit rating of Ag- with a stable outlook.

Table 3: CCXAP’s rating actions of cross-border issuer (20250505-20250509)

111413%
Rating

Rating Date Obligor

Rating Rational

The rating reflects Company’s (1) strategic importance in the urban
development and operation of Longkou City; (2) solid track record of
2025/5/9 Longkou Ar receiving government support; and (3) good access to funding. However,
Longtou the Company’s rating is constrained by its (1) medium exposure to
commercial activities; (2) increasing debt burden with relatively high
capital expenditure pressure; and (3) moderate asset liquidity.

Source: CCXAP research

From May 5 to May 9, rating agencies assigned positive rating actions on one Chinese issuer
and negative rating actions on three Chinese issuers.

Table 4: Rating actions of cross-border issuer (20250505-20250509)
Latest Rating Last Rating

Entity Sector Reason of Change

Outlook

Outlook Entity Outlo

Rating ok

Offshore Rating :

The company's
capital level is
Financi ' sufficigqt and the
als BBB Stable 2025/05/07 BBB Neg 2024/05/15 Fitch buffer is improved,
and the operating
performance is
profitable

Guoren Property and
Casualty Insurance Co.,
Ltd.

Upgrade

The company's

ability to
Yankuang Energy Group Energie Bal Un<'jer 2025/05/06 Bal Neg 2024/05/21 Moody deleverage is
Co., Ltd. s review S challenged by the

decline in coal
prices and
continued large-

Downgrade
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scale capital
expenditures

The company's
ability to
deleverage is
challenged by the

Shandong Energy Group | Energie | ., | Under |\ 0000006 | Ba1 | Neg | 2024/05/21 | MO | decline in coal
Co., Ltd. s review s )
prices and
continued large-
scale capital
expenditures
The company's
AVIC Industrial and Financi Under Moody' trusts are facing
Financial Holdings Co., Baa2 . 2025/05/09 A3 Neg 2025/04/10 y asset impairment
als review s .
Ltd. and increased

uncertainty

Source: CCXAP research
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Copyright © 2025 China Chengxin (Asia Pacific) Credit Ratings Company Limited (“CCXAP”). All rights reserved.

No part of this publication may be reproduced, resold, or redistributed in any form or by any means, without prior written
permission of CCXAP.

A credit rating is the analytical result of current credit worthiness and forward-looking opinion on the credit risk of a rated
entity or a debt issue. Credit ratings issued by CCXAP are opinions on the current and relative future credit risk of the rated
entities or debt issues, but do not address any other risks, including but not limited to liquidity risk, market price risk, and
interest rate risk.

Credit ratings, non-credit assessments, and other opinions included in CCXAP’s publications are not recommendations for
investors to buy, sell, or hold particular securities, nor measurements of market value of the rated entities or debt issues.
While obtaining information from sources it believes to be reliable, CCXAP does not perform audit and undertakes no duty
of independent verification or validation of the information it receives from the rated entities or third-party sources.

All information contained herein belongs to CCXAP and is subject to change without prior notice by CCXAP. CCXAP
considers the information contained herein to be accurate and reliable. However, all information is provided on an "as is"
and "as available" basis and CCXAP does not guarantee accuracy, adequacy, completeness, or timeliness of the
information included in CCXAP’s publications.

To the extent where legally permissible, CCXAP and its directors, officers, employees, agents and representatives disclaim
liability to any person or entity (i) for any direct or compensatory losses or damages, including but not limited to by any
negligence on the part of, and any contingency within or beyond the control of CCXAP or any of its directors, officers,
employees, agents or representatives, arising from or in connection with the information contained herein or the use of or
inability to use any such information; and (ii) for any indirect, special, consequential, or incidental losses or damages
whatsoever arising from or in connection with the information contained herein or the use of or inability to use any such
information, even if CCXAP or any of its directors, officers, employees, agents or representatives is advised in advance of
the possibility of such losses or damages.

China Chengxin (Asia Pacific) Credit Ratings Company Limited

Address: Suites 1904-1909, 19/F, Jardine House,
1 Connaught Place, Central, Hong Kong

Website: WWW.CCcxap.com

Email: info@ccxap.com

Tel: +852-28200711

Fax: +852-28208020
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