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From March  9 to March  13 

New Issuance of Chinese Offshore Bonds  Increased ; Return 

on Chinese USD Bonds Decreased  

Headline : @+,1!v6 C&#58!5< @MF O26& [k]­ V2Vo RP C&#58!5< @MF 

Increased 2.4% YoY  

On March 9, China announced its February CPI increased by 1.3% YoY, 

higher than both expectations and the previous reading. On March 11, the US 

announced its February CPI increased by 2.4% YoY, in line with the previous 

reading. 

Exchange Rate : RMB Appreciated; USD Index In creased  

Last week, the RMB has appreciated . As of March 13, the RMB/USD middle 

rate closed at 6.8959, down 66.0 bp from last Friday. The USD Index closed 

at 100.362, up 1.38%  from last Friday. 

Interest Rate: Chinese Government Bond Yields  Increased ; US Treasury 

Yields In creased  

Last week, China Government Bond yields increased. As Middle East 

conflicts drove oil prices higher, concerns over imported inflation may 

prompt the Fed to be more cautious in timing rate cuts , US Treasury yields 

increased. 

Chinese Offshore Bond Market  

Primary Market: New Issuance of Chinese Offshore Bonds  In creased  

From March 9 to March 13, Chinese enterprises issued 28 new bonds in the 

offshore market, totaling about USD4.103  billion, an increase of 132.75 % 

from last week. Among them, financial institutions were  the main issuers, 

issuing a total of USD2.499  billion  in bonds. 

Secondary Market: Return on Chinese USD Bonds Decreased  

As of March 13, the return rate of Chinese USD bonds decreased by 33.0bp 

to 0.54% compared to last Friday , among which the return rate of 

investment -grade bonds decreased by 31.0bp to 0.46%, while the return 

rate of high-yield bonds decreased by 44.0bp to  1.15%. 

Rating Actions: Rating Agencies Took Rating Actions on 4 Chinese I ssuers 

From March 9 to March 13, rating agencies took positive rating actions on 4 

Chinese issuers. 
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2.4% YoY 

On March 9, China announced its February CPI increased by 1.3% YoY, higher than both 

expectations and the previous reading. Specifically, urban areas rose by 1.4%, while rural areas 

increased by 1.0%; food prices rose by 1.7%, and non -food prices increased by 1.3%; consumer 

goods prices rose by 1.1%, and services prices increased by 1.6%. For the January-February 

average, the national consumer price rose by 0.8% compared to the same period last year. In 

February, prices for food, tobacco, alcohol, and dinin g-out increased by 1.4% YoY, contributing 

approximately 0.41 percentage points to the CPI increase. Among food items, fresh vegetable prices 

rose by 10.9%, contributing approximately 0.19 percentage points to the CPI; aquatic product 

prices increased by 6.1%, contributing approximat ely 0.11 percentage points; fresh fruit prices rose 

by 5.9%, contributing approximately 0.12 percentage points; egg prices fell by 2.9%, contributing 

approximately 0.02 percentage points to the CPI decrease; livestock meat prices  dropped by 2.7%, 

contributing approximately 0.11 percentage points to the decrease, with pork prices specifically 

falling by 8.6%, contributing approximately 0.17 percentage points to the decrease. Among the 

other seven major categories, five rose and two  fell YoY. Specifically, prices for other goods and 

services, household goods and services, and education, culture and recreation increased by 15.4%, 

2.8%, and 2.0% respectively; apparel and healthcare prices both rose by 1.9%; while transportation 

and communication, and housing prices fell by 0.7% and 0.2% respectively.  

On March 11, the US announced its February CPI increased by 2.4% YoY, in line with both 

expectations and the previous reading; the  MoM increase of 0.3% met expectations and was slightly 

higher than the previous month's 0.2%. The YoY growth rate of core CPI remained at 2.5% in 

February, its slowest pace in nearly five years, while the  MoM growth rate slowed from 0.3% to 0.2%, 

both in line with expectations. Following the data release, US Treasuries remained stable, the US 

Dollar Index showed little fluctuation, and US stock index futures edged slightly higher. After a 

period of stubborn inflationary pressures last year, the pace of US price increases has recently 

shown a slowing trend overall. However, rising costs for oil, gasoline, and fertilizers due to the recent 

Middle East conflict could potentially re -intensify cost -of-living pressures for US residents, 

especially as this year's midterm elections approach.  Structurally, core services remain the main 

driver of inflation, but the pace of related increases is noticeably slowing. Core goods prices 

remained largely stable, w hile energy prices began to show signs of rising. As the recent surge in 

WTI oil prices occurred primarily in March, this impact was not yet reflected in the February CPI. On 

the policy front, the market widely expects the Fed to keep interest rates unchan ged at its meeting 

next week. Previously, this judgment was mainly based on the trend of gradually moderating 

inflation. However, with the conflict potentially pushing inflation higher in the short term, some 

investors have begun to believe that the Fed may need to maintain high interest rates for a longer 

period. On the other hand, policymakers still need to weigh the ongoing vulnerabilities in the labor 

market.  

Exchange Rate: RMB appreciated ; USD I ndex increased  

In the past week, the RMB has appreciated . As of March 13, the RMB/USD middle rate closed at 

6.8959, down 66.0 bp from last Friday. The RMB/EUR middle rate closed at 7.9568, down 564.0 bp 

from last Friday.  The USD Index closed at 100.362, up 1.38 % from last  Friday. 
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Figure 1: RMB exchange rat e 

 

Sources: CCXAP research 

Interest Rate:  Chinese Government Bond yields  increased ; US Treasury 

yields  increased  

In the past week, China Government Bond yields generally increased. As of March 13, the 1-year, 3-

year, 5-year, 7-year, and 10-year China Government Bond yields were 1.2768%, 1.3704%, 

1.5619%, 1.6965%, and 1.8143%, respectively. Compared to last Friday, the 1 -year yield 

decreased by 0.90bp, the 3 -year yield increased by 0.75bp, the 5 -year yield increased by 2.78bp, 

the 7-year yield increased by 3.71bp, and the 10 -year yield increased by 3.33bp.  

Figure 2: China Government Bond yields  

 

Sources: CCXAP research 


