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From October 12 to October 16

New Issuance of Chinese Offshore Bonds Increased;
Secondary Market Yields Increased

Headline: China’s September PPI Growth Accelerates to 5.0% YoY; US
September PPI Rises 1.3% MoM

On October 14, China reported that its Producer Price Index (PPI) for
September rose 5.0% YoY, up 1.2 percentage points from the previous
reading of 3.8%. On October 15, the US reported that its Producer Price
Index (PPI) for final demand rose 1.3% MoM in September, well above
market expectations of 0.5% and the largest increase since March 2022.

Exchange Rate: RMB Appreciated; USD Index Decreased

Last week, the RMB has appreciated. As of October 16, the RMB/USD middle
rate closed at 6.7220, down 110.0bp from last Friday. The USD Index closed
at 101.837, down 0.38% from last Friday.

Interest Rate: Chinese Government Bond Yields Decreased; US Treasury
Yields Decreased

Last week, China Government Bond yields decreased. Driven by heightened
risk aversion, US Treasury yields decreased.

Chinese Offshore Bond Market
Primary Market: New Issuance of Chinese Offshore Bonds Increased

From October 12 to October 16, Chinese enterprises issued 50 new bonds
in the offshore market, totaling about USD10.421 billion, an increase of
5638.27% from last week. Among them, Tencent Holdings Ltd was the
main issuer, issuing a total of USD5.452 billion in bonds.

Secondary Market: Return on Chinese USD Bonds Increased

As of October 16, the return of Chinese USD bonds increased by 34.0bp to
0.72% compared to last Friday, among which the return rate of investment-
grade bonds increased by 38.0bp to 0.41%, while the return rate of high-
yield bonds decreased by 13.0bp to 2.86%.

Rating Actions: Rating Agencies Took Rating Actions on 9 Chinese Issuers

From October 12 to October 16, rating agencies took positive rating actions
on 8 Chinese issuers and negative rating action on 1 Chinese issuer.
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Headline: China’s September PPI Growth Accelerates to 5.0% YoY; US
September PPI Rises 1.3% MoM

On October 14, China reported that its Producer Price Index (PPI) for September rose 5.0% YoY, up
1.2 percentage points from the previous reading of 3.8%. This indicates a stronger rebound in
industrial product prices. In terms of drivers, higher prices of upstream raw materials and industrial
goods were a key factor behind the PPI recovery, suggesting an improved supply-demand balance
in the industrial sector. However, rising prices at the production level do not necessarily signal a
broad-based recovery in overall demand. If improvement in final consumption and investment
demand remains limited, higher upstream prices could squeeze the profit margins of midstream and
downstream companies through cost pass-through, and profitability may diverge further across
industries. Overall, the PPI rebound helps improve revenue and earnings expectations for some
upstream industries. Going forward, it remains important to monitor whether price increases can be
passed on to midstream and downstream sectors, and whether the recovery in domestic demand
can provide sustained support for industrial product prices.

On October 15, the US reported that its Producer Price Index (PPI) for final demand rose 1.3% MoM
in September, well above market expectations of 0.5%. On a YoY basis, the index rose 6.3%,
accelerating from the previous reading of 5.6%, and the monthly increase was the largest since
March 2022. By component, sharp increases in energy prices were the main factor driving the
headline PPI higher, while service prices also rose, indicating growing price pressure at the
production level. Higher energy costs may not only raise production and transportation costs for
businesses, but may also be passed through supply chains to consumers, adding uncertainty to the
outlook for inflation. If inflation remains above expectations, the Federal Reserve’s room to ease
monetary policy may be limited, and the market’s assessment of the future interest rate path may
become more cautious, which would put upward pressure on US Treasury yields. That said, this
round of PPI increases was driven in part by energy price volatility, and its sustainability still needs
to be assessed together with core inflation, employment and consumption data.

Exchange Rate: RMB Appreciated; USD Index Decreased

Last week, the RMB has appreciated. As of October 16, the RMB/USD middle rate closed at 6.7220,
down 110.0bp from last Friday. The RMB/EUR middle rate closed at 7.5228, down 95.0bp from last
Friday. The USD Index closed at 101.837, down 0.38% from last Friday.
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Figure 1: RMB exchange rate
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Interest Rate: Chinese Government Bond Yields Decreased; US Treasury
Yields Decreased

Last week, China Government Bond yields decreased. As of October 16, the 1-year, 3-year, 5-year,
7-year, and 10-year China Government Bond yields were 1.1703%, 1.2729%, 1.3815%, 1.4700%,
and 1.6480%, respectively. Down 4.69bp, 0.87bp, 2.74bp, 4.35bp, and 3.84bp from last Friday.

Figure 2: China Government Bond yields
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Driven by heightened risk aversion, US Treasury yields decreased. As of October 16, the 2-year, 5-
year, 10-year, and 30-year US Treasury yields were 4.7083%, 4.8683%, 5.0728%, and 5.4209%,
respectively. Down 7.86bp, 14.74bp, 16.50bp, and 17.47bp from last Friday. For US Treasury yield
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spreads, the spread between the 2-year and 10-year Treasury notes narrowed by 8.64bp to 36.45bp
compared to last Friday and the spread between the 5-year and 30-year Treasury bonds narrowed
by 2.73bp to 55.26bp compared to last Friday.

Figure 3: US Treasury yields and yield spreads
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As of October 16, the 10-year Treasury bond interest rate gap between China and the US was -
342.5bp, narrowing by 12.7bp from last Friday and widening by 110.5bp from the beginning of the
year.

Figure 4: China-US 10-year government bond yield spread
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As of October 16, the US benchmark rate SOFR (Secured Overnight Financing Rate) was 3.88%, up
1.0bp from last Friday and up 1.0bp from the beginning of the year.
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Figure 5: US Benchmark Rate SOFR
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Primary Market: New Issuance of Chinese Offshore Bonds Increased

From October 12 to October 16, Chinese enterprises issued 50 new bonds in the offshore market,
totaling about USD10.421 billion, an increase of 5638.27% from last week. Among them, Tencent
Holdings Ltd was the main issuer, issuing a total of USD5.452 billion in bonds.

Table 1: New issuance of Chinese offshore bonds (20261012-20261016)

Announce . Amount Coupon . Issuer
date Obligor Ccy (miltion) (%) Maturity Tenor  Industry Rating
2026/10/12| ¢CB Intemai't?j”al Holdings | \y 70 1.72 | 2027/1/20 | 92D | Financials | A2/-/A | -/-/-
Chongging Xinshuangquan
2026/10/12 Urban Construction And CNY 182.4 21 2029/10/20| 3 Chengtou -/-/- -/-/-
Development Co Ltd
Chongging Xinshuangquan
2026/10/12 Urban Construction And CNY 182.4 21 2029/10/20| 3 Chengtou -/-/- -/-/-
Development Co Ltd
Chongging Xinshuangquan
2026/10/12 Urban Construction And CNY 182.4 2.1 2029/10/20 3 Chengtou -/-/- -/-/-
Development Co Ltd
CITIC Securities International . . -
2026/10/12 Co Ltd CNY 1200 2.1 2030/10/22| 4 Financials /BBB+/A- -/-/-
2026/10/12 e Intecrgfglftndal Capital HKD 49 0 2026/12/14| 61D | Financials | A3/A-/- -/-/-
2026/10/12| | International Securities | o) 10 4.75 | 2027/4/13 | 180D | Financials | -/-/BBB- | -/-/-
Group Ltd
2026/10/13 Agr'c“ltﬁtrj/'ﬁ:zgo"f China | ysp | 500 |SOFR+38|2029/10/21| 3 Banks | Al/-/- | Al/-/-
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Agricultural Bank of China
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Amount
(million)

Coupon
(%)
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Maturity

Tenor

Industry

Issuer
Rating

Issue
Rating

2026/10/13 Ltd/Macao USD 240  |SOFR+41(2031/10/21| 5 Banks Al/-/- | A1/-/-
Binzhou Bincheng District
2026/10/13 Economic Development CNY 80 3.7 2029/10/16 3 Chengtou -/-/- -/-/-
Investment Co Ltd
China CITIC Bank

2026/10/13 Intermational Limited CNY 800 1.6 | 2027/2/26 | 123D | Banks | A3/-/A- | -/-/-
CITIC Securities International . . -

2026/10/13 Co Lt USD 5.7 0 2027/1/21 | 920 | Financials | oo 0 | </-/-

2026/10/13 Hualu Holdings Co Ltd CNY 2020 1.74 |2029/10/21 3 Financials | A3/-/A- | A3/-/A-

Huzhou City Investment

2026/10/13| 0 ent Group Co Lta | CNY | 1210 1.99 |2029/10/22| 3 | Chengtou | -/-/BBB /-

2026/10/13| Shenwan Hongyuan HK Ltd HKD 100 3.4 2027/1/20 | 92D | Financials | -/BBB/- -/-/-

2026/10/13|  Tencent Holdings Ltd UsD | 1300 6.1 |2036/10/21| 10 C";?ir::sn'c AL/A+/A | AL/A+/-

2026/10/13 Tencent Holdings Ltd CNY | 6000 3 |2056/10/21| 30 Cog?ir::s“'c A1/A+/A | AL/A+/-

2026/10/13|  Tencent Holdings Ltd UsD | 500 6.75 |2046/10/21| 20 C";?ir::sn'c AL/A+/A | AL/A+/-

2026/10/13 Tencent Holdings Ltd CNY | 20000 2.4 |2036/10/21| 10 Cog?ir::sn'c A1/A+/A | AL/A+/-

2026/10/14 | BOSC Interﬂi:'ifgjl company | 910 3.25 | 2027/1/15 | 92D | Financials | -/-/- -/-J-
China Securities International . . -

2026/10/14 Finance Holding Co Ltd CNY 59.5 0 2031/3/31 | 4.44 | Financials /BSE:/B -/-/-
China Securities International . . -

2026/10/14| " 2 ding Co Ltd CNY | 265 0 2031/3/31 | 4.44 | Financials /ng:/B -/-/-
CITIC Securities International . . -

2026/10/14 Co Lid USD 5 0 2027/1/22 | 920 | Financials | poc | /-/-
CITIC Securities International . . -

2026/10/14 Co Ltd usD 21.6 0 2026/11/27| 38D | Financials /BBB+/A- -/-/-

Guotai Junan International . . Baal/BB

2026/10/14 Holdings Ltd CNY | 1000 0 |2028/10/16 1.99 | Financials | ~ g /-]
Industrial & Commercial Bank

2026/10/14 of China Ltd/Lendon CNY | 1000 1.6 [2029/10/26| 3 Banks Al/-/- -/-/-

2026/10/14 | [ndustrial B;g';go Ltd/Hong | o\y | 660 1575 [2027/10/21| 1 Banks | Baa2/-/- | -/-/-

2026/10/14| [Mdustrial Biglr‘]gco Ltd/Hong |\ 660 1.575 |2027/10/22| 1 Banks | Baa2/-/- | -/-/-

2026/10/15| Bank of China Ltd/Dubai | CNY | 2000 1.6 |2028/10/23| 2 Banks Al/-/- | A1/AJA

2026/10/15 | BOSC International Company | \,opy | 45 a4 | 2027/4/16 | 182D | Financials | -/-/- J-/-

Limited
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Maturity

Tenor

Industry

Issuer
Rating

Baa2/BB

Issue
Rating

2026/10/15 Ltd usD 400 SOFR+87| 2030/4/22 | 3.5 | Financials B+/A- -/BBB+/-
2026/10/15 Chi”aCi”danﬁHOldi”gsco HKD | 2500 475 | 2029/4/22 | 2.5 | Financials B;i%E_;B -/BBB+/-
2026/10/15 Chig?ﬂiiz:rgﬁzil:gtecrgﬁig”al CNY | 36.9 0  |2028/11/20| 2.08 | Financials /BEE:/B /-
2026/10/15 Ch";ianiiz‘;r:jﬁzil:gt%rgittig”al CNY | 69.1 0 | 2029/8/23 | 2.84 | Financials /BEE:/B J-)-
2026/10/15 | <1TIC Sec”rggeftfj”tema“o”al CNY | 46 0 | 2030/6/24 | 3.67 | Financials | ool | /-
2026/10/15 G“°taii{‘g;ji?]g;tftrgaﬁo”al CNY | 1000 0 |2028/10/17| 1.99 | Financials Bagi//_BB /-
2026/10/15 GUOtaiJH‘;Tjir;]gtLetrga“O”al CNY | 1000 0 |2028/10/20| 1.98 | Financials BaBai//_BB /-
2026/10/15| GOt i{‘:}r{j{;g;tftrgaﬁo”a' CNY | 500 1.75 | 2027/1/26 | 92D | Financials Bagi//_BB /-
2026/10/15 T:;Zi:ryfgfgjﬁibﬁ? USD 65 7.95 - PERP | Materials | -/-/BBB+ | -/-/BBB-
2026/10/15 H}jff d?r:gznrgz‘;eé;"&e;t CNY | 667 3.7 |2029/10/21| 3 | Chengtou | -/-/- -J-/-
2026/10/15 Dibif:;”ﬂfesniagrgg’ﬁpucrgi‘ L | ony | 1200 21 |2029/10/23| 3 | Chengtou | -/-/BBB- | -/-/-
2026/10/15 TaiZhoug:‘oouk;gi IL%GStment CNY | 993 2.9 |2029/10/21| 3 | Chengtou | -/-/- -J-/-
2026/10/16 Bogoogii;f&aﬂgnal USD 4 419 | 2026/12/9 | 48D | Financials | Baal/-/A | -/-/-
2026/10/16 Ch";?ﬂiii:rgi:lzil:gtecrgittig”al cNY | 368 0 |2028/11/20| 2.08 | Financials /Bgé:/s I-
2026/10/16 | *1T1C Securlies Intematonal | gy | 709 0 |2031/20/17| 4.99 | Financials | oo | -/-/-
2026/10/16 | C1THC Securties Intemational | yep | 59 0 | 2027/1/27 | 920 | Financials | oo | -/-1-
2026/10/16 G“°taii":ﬂj{;gs‘tftrga“‘)”a' CNY | 1000 0 |2028/10/18| 1.99 | Financials BaBai//_BB /-
2026/10/16 Sga;\fefgédr:;‘;‘:rﬂfnt;fe”dal AUD | 500 | 5.628 |2031/10/23| 5 | Utilities | AL/A+/A | AL/A+/A
2026/10/16 E‘;iﬁ:ﬂgﬁ g:t”étr:)“ucsigg ‘E:j CNY | 200 2.5 |2031/10/26| 5 | Chengtou | -/-/BBB- | -/-/-
2026/10/16| YueyangConstructionand | .\ | 443, 25 |2031/10/26| 5 | Chengtou | -/-/BBB- | -/-/-

Investment Group Co Ltd

Sources: CCXAP research
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Secondary Market: Return on Chinese USD Bonds Increased

As of October 16, the return® of Chinese USD bonds increased by 34.0bp to 0.72% compared to last
Friday, among which the return rate of investment-grade bonds increased by 38.0bp to 0.41%, while
the return rate of high-yield bonds decreased by 13.0bp to 2.86%. By industry, the return rate of
non-financial bonds was -0.83%, up 51.0bp from last Friday. The return rate of financial bonds was
-0.91%, up 53.0bp from last Friday. The return rate of real estate was 1.71%, down 35.0bp from
last Friday. The return rate of Chengtou was 2.37%, up 14.0bp from last Friday.

Figure 6: YTD return on Markit iBoxx Chinese USD bond index
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Sources: CCXAP research

As of October 16, the spread of Chinese USD bonds widened by 4.5bp to 115.86bp from last Friday,
among which the spread of investment-grade bonds widened by 4.0bp to 53.35bp, and the spread
of high-yield bonds widened by 15.3bp to 567.77bp.

Figure 7: Yield Spreads of Bloomberg Barclays Chinese USD bond index
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1 Return measures the year-to-date return since January 1, 2026.
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From October 12 to October 16, the following table shows the 10 bonds with the largest yield
increases. Among them, the yield of China Communications Construction Co Ltd changed the most.

Table 2: Chinese offshore bonds with largest increase in yield (20261012-20261016)

Last Price Years to Yield to
(UsD) Maturity Convention

Security Name Obligor

Yield Change

CHCOMU 3.65 PERP China Communications 99.858 PERP 5.329 212.8
Construction Co Ltd

XINAOG 4 % 05/17/27 ENN Energy Holdings Ltd 99.85 0.578 6.171 195.5
EHICAR 12 09/26/27 eHi Car Services Ltd 47.462 0.94 119.653 182.1

WESCHI 10 % 11/11/29 West China Cement Ltd 86.044 3.068 16.427 90
WESCHI 9.9 12/04/28 West China Cement Ltd 88.96 2.132 16.243 85.9
LNGFOR 3 % 04/13/27 | Longfor Group Holdings Ltd 97.047 0.485 9.839 80.3

ZHOSHK 5.98 01/30/28 |Zhongsheng Group Holdings Ltd |  91.414 1.285 13.514 65.3
CHIBIC 6 % 05/30/27 |C1PiUrban Dcec‘)’izpme”t Group| 419 579 0.614 2.184 49.5
HNYUZI 5.9 06/20/27 | Zhonyuanyuzilnvestment | ., qc, 0.671 5.016 46.2

Holding Group Co Ltd
ZOUCAD 6.98 01/14/27 | -0ucheng Urban Assets Holding |, o , 0.241 6.247 45.2

Group Co Ltd

Note: M in the rate of return change represents 1000; all defaulting entities have been excluded
Sources: CCXAP research

Rating Actions: Rating Agencies Took Rating Actions on 9 Chinese Issuers

From October 12 to October 16, rating agencies took positive rating actions on 8 Chinese issuers
and negative rating action on 1 Chinese issuer.

Table 3: Rating actions of cross-border issuers (20261012-20261016)

Latest Rating Last Rating

Reason For Rating /
Outlook Outlook Change

Entity Sector | Eptity

Entity
Outlook
Rating utioo Rating

Offshore Rating:

The overall credit
Jinan Tiangiao Industrial profile of the

Development Group Co U A- Stable 2026/10/14 | BBB+ | Stable | 2025/10/14 an Tiangiao District
Ltd Government has
strengthened

Chengto Pengyu

The company’s
standalone credit
profile has

Upgrade

Shanghai Pudong Financia Moody’ improved steadily
Development Bank Co ls Baa2 Pos 2026/10/15 | Baa2 | Stable 2026/6/5 . and is expected to
Ltd continue
improving over the

next 12-18

months
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Shanghai Pudong Dev Bk
Co Ltd, SG Branch

Financia
ls

Baa2

Pos

2026/10/15

Baa2

Stable

2026/6/5

The company’s
standalone credit
profile has
improved steadily
and is expected to
continue
improving over the
next 12-18
months

Moody’

Shanghai Pudong Dev Bk
Co Ltd, LDN Branch

Financia
ls

Baa2

Pos

2026/10/15

Baa2

Stable

2026/6/5

The company’s
standalone credit
profile has
improved steadily
and is expected to
continue
improving over the
next 12-18
months

Moody’

Shanghai Pudong Dev Bk
Co Ltd, HK Branch

Financia
ls

Baa2

Pos

2026/10/15

Baa2

Stable

2026/6/5

The company’s
standalone credit
profile has
improved steadily
and is expected to
continue
improving over the
next 12-18
months

Moody’

Industrial Bank Co Ltd

Financia
ls

Baa2

Pos

2026/10/15

Baa2

Stable

2025/12/17

The company’s
standalone credit
profile has
improved, and its

Moody’ credit
s fundamentals are
expected to
strengthen further
over the next 12-
18 months

Industrial Bank Co Ltd,
Hong Kong Branch

Financia
ls

Baa2

Pos

2026/10/15

Baa2

Stable

2025/12/17

The company’s
standalone credit
profile has
improved, and its

Moody’ credit
s fundamentals are
expected to
strengthen further
over the next 12-
18 months

New Oriental Education
& Technology Group Inc

Technol
ogy

Baa2

Stable

2026/10/16

Baa3

Pos

2026/3/13

The company’s
consistently
stronger-than-
expected
operating and
financial
performance

Moody’
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g Greater near-term
(]

2N Weibo Corporation | ©""°'| BBB | Neg | 2026/10/14 | BBB |Stable | 2026/2/6 | Fitch | Pressureonthe
s ogy Company’s

(=] . e

(= profitability

Source: CCXAP research
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Copyright © 2026 China Chengxin (Asia Pacific) Credit Ratings Company Limited (“CCXAP”). All rights reserved.

No part of this publication may be reproduced, resold, or redistributed in any form or by any means, without prior written
permission of CCXAP.

A credit rating is the analytical result of current credit worthiness and forward-looking opinion on the credit risk of a rated
entity or a debt issue. Credit ratings issued by CCXAP are opinions on the current and relative future credit risk of the rated
entities or debt issues, but do not address any other risks, including but not limited to liquidity risk, market price risk, and
interest rate risk.

Credit ratings, non-credit assessments, and other opinions included in CCXAP’s publications are not recommendations for
investors to buy, sell, or hold particular securities, nor measurements of market value of the rated entities or debt issues.
While obtaining information from sources it believes to be reliable, CCXAP does not perform audit and undertakes no duty
of independent verification or validation of the information it receives from the rated entities or third-party sources.

All information contained herein belongs to CCXAP and is subject to change without prior notice by CCXAP. CCXAP
considers the information contained herein to be accurate and reliable. However, all information is provided on an "as is"
and "as available" basis and CCXAP does not guarantee accuracy, adequacy, completeness, or timeliness of the
information included in CCXAP’s publications.

To the extent where legally permissible, CCXAP and its directors, officers, employees, agents and representatives disclaim
liability to any person or entity (i) for any direct or compensatory losses or damages, including but not limited to by any
negligence on the part of, and any contingency within or beyond the control of CCXAP or any of its directors, officers,
employees, agents or representatives, arising from or in connection with the information contained herein or the use of or
inability to use any such information; and (ii) for any indirect, special, consequential, or incidental losses or damages
whatsoever arising from or in connection with the information contained herein or the use of or inability to use any such
information, even if CCXAP or any of its directors, officers, employees, agents or representatives is advised in advance of
the possibility of such losses or damages.

China Chengxin (Asia Pacific) Credit Ratings Company Limited

Address: Suites 1904-1909, 19/F, Jardine House,
1 Connaught Place, Central, Hong Kong

Website: WWW.CCcxap.com

Email: info@ccxap.com

Tel: +852-2860 7111

Fax: +852-2868 0656
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